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Front and Inside Covers 

The front cover is a photograph of a diamond drill rig 
operating on one of the company’s properties. The 
inside front cover shows an unusual anomaly picked 
up during 1975 airborne surveying. 


Directors Report 

to the Shareholders 

for the Year Ended December 31, 1975 
Consolidated Morrison Explorations Limited 


During 1975 the affairs of the company improved 
substantially. Arrangements were made to finance 
accelerated exploration on both the Urex and Flin 
Flon projects, a deep exploration probe for uranium 
was commenced on our Township 168 property by 
Imperial Oil Ltd. and a new copper discovery was 
made on the Great Burnt Lake concession in Central 
Newfoundland. In addition, the Richmond Hill farm 
property was sold at a profit and the downtown 
Toronto renovation joint venture was 75% 
completed. The following is a detailed outline of 
these developments. 


Urex Project 


The Urex project is a comprehensive effort to 
discover new uranium deposits in the Elliot Lake- 
Agnew Lake area of Ontario. Approximately 700 
claims or 28,000 acres are held in this project in joint 
venture with David S. Robertson and Associates Ltd. 
Most of this landholding is adjacent to the Agnew 
Lake property which Kerr Addison Mines Ltd. has 
recently announced it is putting into production at an 
additional cost of $37,000,000. To fund further 
exploration on the Urex properties, Consolidated 
Morrison is pleased to announce that Norcen Energy 
Resources Ltd., a major Canadian utility and 
petroleum producer, has agreed to participate in the 
project and to fund the initial exploration budget of 
$400,000. Norcen may ultimately earn a 60% 
interest in the properties by spending a total of 
$1,500,000 over the next six years. It is anticipated 
that the first prospect to be drilled will be the Flack 
Lake property, the geology and potential of which 


was described in the 1975 six month report. Drilling 
on this property should commence shortly. 


Township 168 


As reported recently in the press, drilling on our 
Township 168 property in the western part of the 
Blind River Basin was completed in early February 
by Imperial Oil Ltd. The hole ended at 4,480 feet after 
nearly five months of drilling. The best intersection 
was an 18.6 foot section grading 0.34 pounds of 
uranium per ton in the interval from 4,208 to 4,237 
feet. While this hole was disappointing in view of our 
initial objective, it has established the presence of a 
large reserve of uranium beneath the southern part 
of the property. The property is being taken to lease 
in the event that increased uranium prices combined 
with new extraction techniques make commercial 
exploitation feasible. In the meantime some potential 
for higher grade material still exists, but Imperial Oil 
Ltd. have not yet advised whether or not they 

intend to drill a second hole. 


Flin Flon Project 


During 1975 we were disappointed that Canex 
Placer Ltd. dropped its participation in the Flin Flon 
project, a decision no doubt influenced by the 
political-economic environment at the time. We are 
grateful to Placer however, for releasing the property 
from option at an early date to allow us to seek other 
financing. We are therefore pleased to report that 
negotiations have reached an advanced stage 
whereby the Saskatchewan Mine Development 
Corporation will participate in the Flin Flon project on 
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Present and Past Producers 


APPALACHIAN PROJECT 

Map of Eastern Canada showing locations of Consolidated Morrison properties and 
present and past producers of massive sulphide deposits associated with felsic volcanic 
rocks. Favorable and potentially favorable volcanic belts are stippled. 


Consolidated Morrison Properties 
in NEWFOUNDLAND 


1) Consolidated Rambler: Cu,Au,Zn,Ag,Cd (2) Pilley's Island 
100 Miles Pilley's Island: py,Cu @ Reid Lot 50 
u—_________ Gullbridge: Cu. @ Great Burnt Lake 
Buchans: Zn,Cu,Pb,Ag,Au,Cd 


@ Wedge: Cu,Ag. 
(8) Brunswick: Zn,Pb,Ag,Cu,Cd. 


in NEW BRUNSWICK 
@ Little River Block 


(9) Heath Steele: Zn,Cu,Pb,Ag,Cd. 


the following basis; the SMDC will provide $300,000 
of the first $400,000 exploration budget, $250,000 
of the second $400,000 budget and will provide 50% 
of the funds thereafter in return for a 50% interest in 
the project. A full scale exploration effort on this 
project is scheduled to commence in March, 1976. It 
must be noted that the SMDC participation applies 
only to the Saskatchewan permit which comprises 
approximately 180,000 acres. The smaller Manitoba 
permit expired in May, 1975 but 41 claim blocks 
comprising 16,000 acres were staked to protect 
favourable geology. 


Appalachian Project 


Consolidated Morrison has been exploring for base 
metals in the volcanic belts of Newfoundland and 
New Brunswick for three years and as a result has 
acquired four properties (see accompanying map), 
two of which have important known massive 
sulphide deposits warranting further exploration, 

and two others which have significant potential for 
the discovery of massive sulphide deposits. Our 
landholding in the Appalachian Project is in excess 
of 26,000 acres. The highlight of our Newfoundland 
work to date was the discovery during the summer of 
1975 of a new copper occurrence on the Great 
Burnt Lake concession. The discovery consisted of 
1.3% copper over 6.2 feet. While this showing is not 
remarkable by itself, it is significant in view of the fact 
it occurs in altered acid volcanic rocks on strike with 
an electromagnetic conductor with coincident 
copper and zinc geochemical anomalies. 


Other Mineral Interests 


Consolidated Morrison continues to hold a 56 claim 
group in the Sturgeon Lake area through its 74% 
owned subsidiary Morcon Exploration Ltd. Also 
retained is a 25.9% interest in a large columbium 
deposit in the James Bay Lowlands of Ontario and 
the site of the old Morrison silver mine near 
Gowganda, Ontario. Our U.S.A. subsidiary, Morrison 
Nuclear Inc. holds small overriding royalties in 
47,316 acres of oil and gas leases in the western 
U.S.A. and owns 4,376 acres outright. During the 
year the company received slightly in excess of 
$100,000 in proceeds from the sale of leases. Also in 
the United States, we have been participating 
through our subsidiary, Morrison Nuclear Inc. with 
Mobil Oil on a joint venture property in the Powder 
River Basin, Wyoming. During the year, Morrison 
Nuclear converted its working interest in this 
property to a 3% net smelter return royalty. The 
property contains low grade uranium mineralization, 
which may be amenable to solution mining, a 
technique being developed by Mobil. 


Morlan Properties Ltd. 


No new investments were made by Morlan 
Properties Ltd. during the year. In fact, of the five real 
estate properties managed by Morlan, one was sold 
and the other, a joint venture, was 75% completed. 
The Richmond Hill property of 100 acres was sold 
January 6, 1976 for $1,545,000. The property was 
purchased three years ago for $807,000. The joint 
venture development of a group of downtown 
Toronto Victorian townhouses is nearly sold out. The 
poor real estate market in 1975 combined with high 
interest rates caused this project to show a small 
loss. Morlan continues to manage the three 
remaining real estate investments of your company 
which are comprised of 194 acres in Oshawa, 340 
acres in Vaughan Township near Kleinberg and 175 
acres in Caledonia, south-west of Hamilton, Ontario. 


Investments 


The sale of Richmond Hill property has improved the 
liquidity of the Company at a time when its major 
income producing investment is struggling against 
the difficulties encountered by the mining industry 
world wide. Noranda Mines Ltd. in the first quarter of 
1976 reduced its dividend from $0.50 to $0.30 per 
quarter. In 1975 Noranda earnings were severely 
depressed to $2.14 a share from $6.59 a share in 
1974. With the slow but general improvement in the 
economies of the major industrial nations, 
improvement in Noranda’s earnings is to be 
expected. Consolidated Morrison holds 200,000 
shares of Noranda. At recent market prices, this 
investment has a market value of $7,000,000, the 
equivalent of $1.55 per Morrison share. 


Outlook 


The year 1976 promises to be an interesting and 
eventful one for your company. Drilling programs are 
planned for the Flack and Agnew Lake areas, for the 
Flin Flon project and in Newfoundland and New 
Brunswick. Further drilling may be undertaken on 
Township 168. While together these various projects 
would indicate expenditures in excess of $1,000,000 
the company’s proportion is well within its resources. 


On behalf of the Board of Directors 


A. W. Stollery 
President 


March 8, 1976. 


Consolidated Balance Sheet 
as at December 31, 1975 

Consolidated Morrison Explorations Limited 
and Subsidiaries 


Assets 
Current Assets 1975 1974 
(GS hee eee eres Pree ic pe Be eee es cena a artnet Rta ancy cerca ea ee eee $ — 120,611 
PNET AVR RETOXSIN ENON (Si ais Aeneas CRAs Beare ce ae Oa SSC ORM ac Hem Re ER AE ont cercon ime natonan ecbodée 21,063 Cihool 
SOV US HAAN RSLS VEN nT RS) ISH ons cope ns hoor cor ae Abanopnnone teonheonnaoa sassesurhoondesecdbaenutc 206,000 206,000 
227,063 407,968 
Investment in and Advances to Joint Ventures (note 2) ......0...00.......0.8 638,489 617,433 
Investment in Other Companies — at cost 
(quoted market value 1975 — $5,855,433; 1974 — $5,891,465) (note 3) ... 465,408 566,272 
Mining and: Oil/ Properties: (mote 4) Rann ee eee meee cease tester ee anne tenet 2,597,804 2,482,442 
Land Held for Investment — at cost (note 5) 2.00... ee een eeee es 3,345,089 Sh ete (oS) 
Fixed Assets — at cost, 
less accumulated depreciation (1975 — $50,213; 1974 — $43,278) ........... 16,515 14,445 
$7,290,368 $7,274,257 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet 
of Consolidated Morrison Explorations Limited and 
subsidiaries as at December 31, 1975 and the 
consolidated statements of earnings, retained 
earnings and changes in financial position for the 
year then ended. Our examination included a 
general review of the accounting procedures and 
such tests of accounting records and other 
supporting evidence as we considered necessary in 
the circumstances. We have relied on the report of 
the auditors who have examined the financial 
statements of one of the joint ventures. 


In Our opinion these consolidated financial 
statements present fairly the financial position of the 
companies as at December 31, 1975 and the results 
of their operations and the changes in their financial 
position for the year then ended, in accordance with 
generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


COOPERS & LYBRAND 
Chartered Accountants 


February 27, 1976 


a 


Liabilities 


Current Liabilities 1975 1974 
Bankincebted Mess meena meter edie cert che dann eran ian 7 tee A Ree $ 66,387 §$ — 
Bae OATS MOLE GO Vnrmmnraeremmnase irene ieee t,he ft me i amneicca cadet eratan contacts 2,145,000 2,100,000 
ACCOUMISI DAV ablcna Grace hUcailalolliticSimmieenre nn tteeteeeee rt etaeeteeat: 41,551 83,365 
(CUTE |SOVRUOIA i VOMITING ON. cacemoanssnconcbecesbadancasnunssnadunsntanansenancee 45,707 62,680 
2,298,645 2,246,045 
Long-Term Debt 
MONCGAGCES Oil SEI] SSW (NOUS 77) scovssosnanscensoonan sansooecnoosnbsnopoonnenaosnondoc 767,800 830,896 
FESSHE UMM ORO hime meat cree reea ey ata Rowen cme aamente ce 45,707 62,680 
722,093 768,216 
Minority Interest in a Subsidiary .......0000000.0...0.c cece cece eeeeeeees 14,625 14,625 
3,035,363 3,028,886 
Shareholders’ Equity 
Capital Stock (note 8) 
Authorized — 5,000,000 shares of $1 par value each 
Issued SAN) OO OESINAKC See este ee mance Ra urer eer ate eneaee aa nee an 4,530,000 4,530,000 
LTSS IDI CCU AI sa coowae StrnoncobnodanoadecOaaee Hence Ua aabetiamuadainon weanaomtoccdsuacodcetd 1,609,996 1,609,996 
2,920,004 2,920,004 
Retained Earnings eyrccccc recta cernerotance: aoceemer ae searrens seine eamcee sce sh ee 1,335,001 ipSo25, C07 
4,255,005 Al NG STA 
$7,290,368 $7,274,257 


Signed on Behalf of the Board 


G. T. SMITH, Director 


Consolidated Statement 

of Earnings 

for the year ended December 31, 1975 
Consolidated Morrison Explorations Limited 


Income from Investments 1975 1974 

DIVIGEINAS acca ctacacna seu ein atrricntdamtbhccaataee sean ORh cern. sects ca hee concern cee em dsc $400,000 $360,000 
[gucci iets) Gee at Ren RMN ER MRE EL ORE AO Dee a oan Forks s NoHnaT Me ne Pennant ar tngan scoce ates ccseeee 21,239 82,142 
JOMEVEHEUTESH(MOTELZ)) Us anccenetesedersteane aanctee eee inraeatcnr accemeensuscemeasmeme area. nceeeent re 24,922 9,598 


446,161 451,740 


Administrative and Financial Expense 


Generaliaciministrattombeeeecscaaecoceiasetaeccuarosaa nauseam ee aaeeneen econ ee meaceeses 184,697 215,605 
BOMCIMTE REST eras cc coer cpatt ate tion coe se cevsios tact i nnstesamenye toute ee treelee coin thaueriaum gene te ers Semremainer Buetes - 126,000 
AMmOnmizationrol DONGISSUCeXDENSEae-ceaatac ere accencer eeeec ee eee cece ne ceecemeer eee ace - 16,847 
Baioiinterestararcrsccteae eects sonctlntanhacma can acute amen sere cane eRe ae eee ae 202,995 _ 


387,692 358,452 
Less: Amounts allocated to mining and oil Exploration .............cceeeeereeeeeeees 109,444 246,123 


278,248 12, Be, 


Earnings Before Exploration Activity and Extraordinary Item ..................... 167,913 339,414 

Exploration Activity 

(CS (eVaVeiesliey dol aye h itor aneleshce ee saan tasenanonnaacetateoceustenand sectbod adeandeantecduabesndecdscconmucaved: 46,754 170,644 

Mining and oil properties abandoned and exploration expenditures applicable to 

HOPES EIES WHUEIIO theater a. een re acon etalon omar accamne eeeeee haat menr emia ont 50,522 104,612 

GalimmoncSalesOnollkleaSeSennccssee.cee tec cea Meareecen haere Mes ean ne Een eae (18,551) (15,998) 
78,725 259,258 

Earnings Before Extraordinary Item .......0000..0.. ccc crtttneeeeteeeeteeeenni es 89,188 SOmioS 

Extraordinary Item 

agosto) qiitsre FERC) MITANTS Sy Alle LalltStion guctionmecencs stber nada ncueue coe pacconad daddawecnswensderoonteesstesabonas 79,554 27,086 

Net: Earnings: forthe; V earigc& sccatraccecsaerctea toes sea esas aoe tent nano aoeener aaa an aieanee $ 9,634 $ 53,067 


Per Share Information: 


Earnings before exploration activity and extraordinary iteM ............ccccee $0.037 $0.075 
i SPe MUNG Te COMES EDC VOLONAVENY: WENA). ceocancconasscnnnaoonooondoe ape donboanasacdacnadeosnugsoamaceaate $0.020 $0.018 
Net CanminiGs 1On tne Veal nce ccncusseereeraracne anenra ta ecnnehadonae de ok ccn cere eee er $0.002 $0.012 


Consolidated Statement 

of Retained Earnings 

for the year ended December 31, 1975 
Consolidated Morrison Explorations Limited 


1975 1974 
Balance —,Beginning of Y ears tisse..9 tee iocticsseticnme a ee ee oe $1,325,367 $1,272,300 
PiSiearunGs 1Ol IG VOar arn. tae -camemen mannan nar eiiolonascuk teannami ties ee RR ere 9,634 53,067 
Balance — End. Of YOar. ana ehaicuntere acme: ao ceanthn seach Meee ate EUR $1,335,001 $1,325,367 


a a er ee ae 


Consolidated Statement 

of Changes in Financial Position 
for the year ended December 31, 1975 
Consolidated Morrison Explorations Limited 


Source of Working Capital 

Current operations — 

Net earnings for the year before extraordinary item 
Items not affecting working capital — 


1975 1974 
(note 12) 


Semen e de key $ 89,188 $ 80,153 


PG OCI aill O aaa oeninsatte conta tes rte one seria: Ge hous calor amt uean nieces en oe artes 6,836 4,460 
/NANOLMZZANUIOIM hi (SLOVAK ISSUES SNOSIMEE®  . ccnosasvacceonsotsoacdonoondonnnmaosnnpsoneantaonsoneseane = 16,847 
Net cost of oil leases sold and related deferred exploration expenditures .... 107,511 Silpou® 
NICOMe: MOM ONMEY Gl) EMSS cert anak onthrntere sr eeemea en Ren A, wed ots ea) eee aoe (24,922) (9,598) 
Abandonment of minting and Ol) PFOPENIES oiymencsgsechas ude sescsgseeeseesaeeeseasseeess 11,450 3,806 
190,063 27,258 
MOMGAO SS: ORO ees el LC tet tee corte neater eee elon eee AG neacen aed uch deeneee eee _ SZS,Gn9 
Proceeds on sale of investment in shares Of COMPANIES ............cccceeeeeeeeeeeeee ees 21,310 12,380 
Reduction of investment in and advances to joint ventures ..........0..ccceeececeeee 3,866 = 
215,239 463,457 
Use of Working Capital 
Investment In and advances tO JOINT VEMTUTES 2... ccceceeeeeteeessee sere vesenneseees _ 607,835 
ACOMMOMS 10> (NMVIMIMG) EYE] Wl] RCVOETANESS soo ccs ace anne saaon4 socosanbduppaaandop pagsbsdapeoudanacane 10,689 ATO 
DEVE] SHANG) EMUOMMY SPOKE IACHWUOINEY scssenadaanconnssueosa aus canons oanvadonobdenanaphosaaono aarennane 223,634 180,283 
/NOCUMSMNCIA) Chi [UMC HO? TAMSSUAMEMI nooscenaansovsesopacasae soupy ocnnonduonesonsdéonpbodesnsconsuennndee — 490,798 
(CEWAMING) CHENGISS OM NENA! MENG! os. xrassonsossgeaccbonnpssvossanqnecsovadbedado wap9desboucaouosy ud0005 159,392 1 We} SKS: 
FSCUCWOM Oi! OMG HIGINA CA OW. cocrmacaancuatsnngoseqnadnaaseaongdeqopnandonadbanaaebondedcdoanndasoon x0 46,123 = 
NOL OTM OLMIS HO UID CEO CRISES) Faso, binstanoboaus quostion paab aoc sonal naebocdaasaden ae tanbua aatmotGatatpe Soctabe 8,906 5,706 
448,744 1,480,415 
Decrease:in, Working Capltal tn cena rr ce areeoeriset oct tea uae rereeeeres 233,505 966,958 
Working Capital Deficiency — Beginning of Year... eee. 1,838,077 871,119 


Working Capital Deficiency — End of year .................. 


$2,071,582 $1,838,077 


Notes to Consolidated 
Financial Statements 

for the Year Ended December 31, 1975 
Consolidated Morrison Explorations Limited 


1. Accounting Policies 

(a) The consolidated financial statements include the 
accounts of the company and its subsidiaries of which 
Morcon Explorations Limited is 74% owned and the 
following are wholly-owned: Morrison Resources 
Limited, Morrison Nuclear Inc. and Morlan Properties 
Limited. 


— 


(b) Mining and oil properties are generally carried at cost 


and exploration costs related thereto are deferred. Ifa 
property is abandoned or considered to be of little 
future value, the cost thereof and the related deferred 
exploration expenditures are written off in the 
statement of earnings. 


Continued 


Notes to Consolidated 
Financial Statements 
Continued 


(c) Land held for investment is carried at cost and 
applicable carrying charges are capitalized. 


2. Investment in and Advances to Joint Ventures 


The company’s interests in its two joint ventures are being 
accounted for by the equity method. 


3. Investment in Other Companies 


to date, less amounts written off, and do not necessarily 
reflect present or future values. 


5. Land Held for Investment 


Land held for investment is stated at the lower of cost or 
market and includes the following costs: 


1975 1974 

Land, at cost $3,016,193 $3,016,193 
Property taxes and mortgage 

interest 157,125 81,224 
Consulting, engineering and legal 

costs 181,047 90,946 
Applicable portion of 

administrative expenses 13,661 13,046 

3,368,026 3,201,409 

Less: Rental income 22,937 1S, 72 


1975 1974 
Noranda Mines Limited — 
200,000 shares at cost (quoted 
market value 1975 — 
$5,800,000; 1974 — 
$5,700,000) $351,702 $351,702 
Other listed shares — at cost 
(quoted market value 1975 — 
$55,433; 1974 — $191,465) 88,704 189,568 
Other shares (unlisted or 
escrowed) — at cost less 
amounts written off 25,002 25,002 
$465,408 $566,272 
4. Mining and Oil Properties 
1975 1974 
Mining claims — at cost — 
Confusion Bay, Newfoundland $ - 11,450 
Great Burnt Lake, Newfoundland 
(90% interest) 15,275 Ia. 205 
James Bay Lowlands, Ontario 
(25.9% interest) 5,600 5,600 
Gowganda Area, Ontario 614,500 614,500 
Flin Flon Area, Saskatchewan 
(53.3% interest) 12,992 5,628 
Bathurst Area, New Brunswick 1,500 — 
Blind River Area, Ontario 63,231 6erZeil 
Sturgeon Lake, Ontario 63,563 63,563 
Converse County, Wyoming, 
U.S.A. 103,869 103,869 
Other claims and interests 2,255 730 
882,785 883,546 
Deferred exploration expenditures on 
mining claims — 
Confusion Bay - 30,410 
Great Burnt Lake 36,605 3,646 
James Bay Lowlands 531,772 529,387 
Gowganda Area 39,919 39,814 
Flin Flon Area 93,674 SSeS 
Bathurst Area 118,794 — 
Blind River Area 456,437 424 350 
Converse County, Wyoming 317,759 310,600 
Other locations 80,096 OSES} 
1,675,056 1,459,535 
Oil and gas leases in the United 
States — at cost 5,588 30,259 
Deferred exploration expenditures 
on oil and gas leases 34,375 109,102 


$2,597,804 $2,482,442 


During the year a subsidiary entered into an agreement 
with Imperial Oil Limited whereby Imperial may earn a 51% 
interest in the mining rights on certain claims held in the 
Blind River Area by surveying the claims and drilling two 


exploratory holes to the Archean basement. 


The amounts shown for mining claims, oil and gas leases 
and deferred exploration expenditures represent net costs 


$3,345,089 $3,185,697 


6. Bank Loan 


The bank loan is secured by shares in other companies and 
short-term investments having a Carrying value of 
$628,821 (quoted market value $5,739,433). 


7. Long-Term Debt 


Mortgages bear interest mainly at 8% and 9% and principal 
repayments fall due as follows: 


$ 45,707 in 1976 
SS, OO ta  — W7/ 
40,100in 1978 


$646,893 after 1978 


8. Stock Options 


As at December 31, 1975 the company had stock option 
agreements with an officer and an employee. Collectively 
these individuals have options on 35,000 common shares 
of the company, at $1.60 per share, exercisable at any time 
up to May 31, 1979. 


9. Remuneration of Directors and Senior Officers 


Directors and senior officers, as defined in the Business 
Corporations Act, received direct remuneration of $92,343 
in the year ended December 31, 1975 ($85,541 in 1974). 


10. Income Taxes 


The companies have exploration and development 
expenditures, earned depletion and other deductions 
substantially in excess of amounts presently carried in the 
accounts, which may be available to reduce income taxes 
otherwise payable in future years. 


11. Subsequent Events 


In January 1976, the company sold one of its real estate 
holdings for $1,545,000 realizing a pre-tax profit of 
approximately $645,000. 


12. Comparative Figures 


Certain of the preceding years figures have been 
reclassified for comparative purposes. 


13. Anti-Inflation Act 


The company is subject to restraint with regard to the 
payment of dividends under the terms of the Anti-Inflation 
Act and Regulations. 
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President’s Report to the Shareholders 
for the six months 
ended June 30, 1975 


onsolidated statements of earnings and 


Enclosed are the unaudit 
our Company for the six month period 


changes in fina 


gements have now been made for the resumption of drillin 
your Company’s Township 168 property comprising 3,200 acres an 
forming part of the Blind River Basin in the Elliot Lake area. Imperial Oil 
Limited is joining our Company by undertaking to drill an initial hole to 
basement. If Imperial elects to drill a second hole it will earn a fifty per cent 
interest. As the annual report explained, drilling in 1969 established the 
presence of uranium bearing quartz-pebble conglomerates that are the 
source of uranium in the operating mines in the area. The new hole will be 
located approximately 6,000 feet to the northwest of our previous drilli 


Robertson & As 
reasons which are explained below there is a possibility that the favourable 
Mississagi quartzites and perhaps uraniferous pebble conglomerate could 
underlie these claims at a depth of approximately 1,400 feet. 


David S. Robertson & Associates Limited give the following geological 
explanation of this hypothesis: 


“The Flack Lake basin is on the up-slope projection of the 
paleodrainage system that was responsible for the deposition of the 
uraniferous conglomerate on the north limb of the Quirke syncline. It 
is in line with the Stanrock-Denison-Rio Algom ore trend as shown in 
the accompanying map. 


An erosional contact between the Huronian sediments and the 
Archean basement occurs immediately north of the Rio Algom-Quirke 
orebody. This is the site of the original Quirke Lake surface discovery 
that led to the development of the Rio Algom, Dension, Spanish 
American, Stanrock, Canmet and Panel uranium mines. Basement 
greenstone and granitic rocks extend north of the contact for 4 miles 
to the Flack Lake fault. Huronian sediments are preserved north of the 
fault in a down-thrown block. Here, on the north side of the fault the 
sediments are Bar River quartzites, the youngest rocks in the 
Huronian sedimentary pile. The depth to the favourable Mississagi 
formation is estimated to be about 7,000 feet. The erosional Huronian- 
Archean lap-on contact is repeated 7 miles north of the Flack Lake 
fault at the north edge of the Flack Lake basin. At this point, however, 
the upper Huronian lies directly upon Archean granite and the 
favourable Mississagi beds are missing. 


The ore trend direction from Quirke Lake is northwest toward Flack 
Lake. One drill hole was put down by Johns Manville north of the 
Flack Lake fault in line with the ore trend direction (as shown on 
accompanying map). The hole was collared on the south side of Flack 
Lake and drilled to a depth of 3,900 feet. The hole bottomed in Lorrain 
quartzite, an estimated 3,000 feet stratigraphically above the 
Mississagji. 

Gowganda conglomerate and Bruce limestone outcrop in a triangular 
shaped wedge of Huronian sediments and intrusive sills that lies south 
of the main Flack Lake fault and between it and the Ompa Lake fault. 
The fault wedge is located on the projected trend of the Quirke Lake 
ore zone between the Johns Manville drill hole and Rio Algom’s 
Quirke mine. The block is approximately 1.4 square miles in area and 
lies entirely within the UREX 42 claim block in Township 157. 
Minimum depth to the favourable Mississagi formation is estimated at 
about 300 feet, and to the Archean contact where uraniferous pebble 
beds might occur is about 1,000 feet. This is some 6,000 feet less 
than is estimated for the north side of the Flack Lake fault where the 
Johns Manville hole was drilled. 


This provides a unique opportunity to investigate, at moderate depth, 
the Flack Lake basin in line with the projected extension of the Quirke 
Lake ore zone.” 


Flin Flon Project 

Subsequent to year-end Consolidated Morrison completed the staking of 
approximately 16,000 acres in Manitoba as part of the Flin Flon Project. 
This staking was necessary to cover desirable ground as our Manitoba 
exploration concession expired. Our Saskatchewan permit which 
comprises approximately 180,000 acres is still in good standing. We still 
have many targets worthy of detailed exploration found as a result of 
airborne surveys. Regretfully Canex Placer has withdrawn its participation 
as part of what we understand to be changes in that company’s overall 
Canadian exploration program. Changing government policies towards 
the mineral industry have created considerable confusion and uncertainty 
and major Canadian companies are emphasizing foreign exploration at an 
increasing rate. We hope that uncertainties will resolve themselves and 
that new methods of working with government will develop because if they 
do not government is ringing a deathbell on the future of Canadian mining. 


On behalf of the Board of Directors. 


A. W. Stollery 
August 21st, 1975. President 
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Consolidated Statement of Earnings 
for the Six Months Ended June 30th, 1975 


Income From Investments 

BY ile (=) ale sim araesesaare cnconandctcncracotacanoncs abe nsantiduontepaccaondaccnnmecesintnee 
gL Cots) Wh aeeeengectase sano nano tonatec sancssec mon Mn sabe Mase ep ristn ORE CR Uae aBEAR AES 
JOINE VENTURES Beeeereeee ce rteece ao tema mes oe ninen naa ase se ere Bare 


Administrative and Financial Expenses 

GeneralyAdministtation seer eee ce ee eee ee 
Ye N(OlMl QUKS\ Ket) § aca sonaccsanhododnsncaneaabdcaasasoa mocoab nade sodbaaceanadereconscoddt 
Amortization of bond isSU€ EXPENSES ..............ccccceeeeeneeeen eres 
Interest ExPEnSe: seers sceeemee se eoeeteetses cena aee- ee neesceeee eee 


Less: Amounts allocated to mining and oil exploration and 
applied to land held for investment ...................s0cceeeeees 


Earnings Before Exploration Activity and Extraordinary 
LL lee neanacaasnbassdbcnccecooracssonda sock apo odesenacicdae sada onootaonaDaone 


Exploration Activity 

GeneraliexploratlomicOStS saeemeseeene eee eee 

Mineral and oil properties abandoned and exploration expen- 
ditures applicable to properties written off ..............0.... 

Gaincon-salesOtleaSes Pama eresnane itr ce ntacu er anacemnitatts 


Earnings Before Extraordinary Item ................................. 
Extraordinary Item 
LOSS OlN) SEE OH MMESUMTENMS: cccoosaonononcesosesvovovosanonpostooasoosancnee 


Net Loss for the Period .....000....000..cccccccceccecccceeeeeneeeneee 


Per Share Information 

Earnings before exploration activity and extraordinary item 
Ealningsibpetorerextaondinahyalte lisse eeniene esate tern 
Netlossstomthe: penlodinennwenuacteauccimete essere neces seetee 


1975 1974 
$200,000 $170,000 
10,039 56,867 

17,361 = 
$227,400 $226,863 
$112,345 $ 70,453 
_ 62,482 
= 8,423 
98,680 2,045 
$211,025 $143,403 
159,403 epee 
$ 51,622 $ 27,701 
D175, 178 $199,162 
$ 85,710 $142,302 
51,341 37,976 

(11,430) — 
$125,621 $180,278 
% 50,157 $ 18,884 
81,252 27,086 
$ 31,095 $ 8,202 
$.039 $.044 
0114 .004 
.007 .002 


Consolidated Statement of Changes 
in Financial Position 
for the Six Month Period Ended June 30th, 1975 


Source of Working Capital 

Current Operations: 

Netilossstonstheupe nod Bers awer-cieee seen reat cee nave costes 

Items not affecting working capital: 
Depreciatl Omens totter ree en ics ores ane eeeree et uoe 
Amortization of bond issue expense ...................... 
INE COSI Oi Cll EBSSS SOME) coccasoscanacososconanaaconoasoonoo0ne 


Mortgages: onmrealtestal otererereamertecenctn neererraaesareceree acer 
Reduction in mining and oil properties ...................cccce 
Decrease in investment in shares of other companies ... 


Use of Working Capital 

/NONENNCE WO ONE WSIMWWREY ws nscouipodannoooossds0d0eadesbo0snqngnpnbe6o0 
Increase in investment in shares of other companies ..... 
Deferred exploration Expenditures ................cccceeeeeeeee eee 
ACQuisitionlol landform investimemt emsses---ss--eeseseeee: 
Carnying charges oni land held Sarwtresssstesere cess eee 
Reduction of mortgages in real estate ...............cccceeeeee 
AGGIUOMMORIXCCASSCIS cee mernereeeemame neat ere seat eatin cransaan ton: 


DSCEESO ila) WOMMING) CEYOWEA cscscosssvvoocecsdssnoncs5e5a5000nsnanaanen 
Working capital deficiency — beginning of period ......... 


Working capital deficiency — end of period ................... 


1975 1974 
$ (31,095) $ (8,202) 
2,014 2,045 
= 8,424 
20,911 = 
(17,361) = 
$ (25,531) $ 2,267 
= 417,367 
6,924 = 
87,410 67,072 
$ 68,803 $ 486,706 
$ 164,185 = 
= $ 102,606 
1,444 62,383 
= 796,458 
76,519 78,020 
16,563 = 
715 4,337 
259,426 $1,043,804 
$ 190,623 $ 557,098 
1,838,077 871,119 
$2,028,700 $1,428,217 
Suite 1700 


11 King Street West 
Toronto, Canada M5H 1A9 
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